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BYLATIS

OF

RED MOUNTAIN VILLAS CONDOMINILIM ASSOCIATION

ARTICLE I

0ffices

Sectlon 1. Prfnclpal Offices. The prlncipal offlces of the Asso-
õTatÏonG.ñ'affif Mesa, County of Maricopa, State of
Arizona

SectLon 2. Other Offices. The Association may establlsh such
õEITce or offfither places as the Board of Df-recÈors
nay from ÈLme to tl-me deslgnate.

ARTICI,E II
De f inlt l-ons

Section 1. "Association'r shall mean and refer to RED MOITNTAIN
mfïãF-mñboMrNrUM ASSocrATroN, a nonproflc corporatLon, lts suc-
cessors and asslgns.

Section 2, ttCommon Elementsrr mean Lhe General Common ElemenÈsr 8s
Effi term Ís defined in Section 33-551, Arizona Revised SÈatutes,
and includes Èhe parcel and all other portions of Ëhe property,
excepL the Apartments.

Sec[ion 3. t'Declarant" shall mean and refer to LORENZO CONTRERAS,
ñTs sr¡ccessors and assigns, if such successors or assigns should
acquLre more than one undeveloped Unit from the Declarant for Èhe
purpose of development.

Sectlon 4. t'Developer" and t'Builder" shal1 be synonymous with and
ãffiTf rnean and refer to KEN OSBORN DEVELOPMENT,- INi., an Arlzona
corporacion, and lts successors and asslgns, and Ëo any other
contractor who builds for resale a slgniflcant number of Unlts on
the subJect property.

Sectlon 5. "Owner" shall mean and refer to Èhe record owner,
t¡EEner one or s¡ore persons or entltl-es, of equitable title ln fee
slmple (or legal title if equltable title has merged) of any Unlr
which ls a parË of Ehe ProperÈy. Owner shall not lnclude a Dersonor entlEy h'avtng an ownership'tnterest merely as security fðr the
performance of an obllgatlon. In the case of Unlts, the fee
slmple title which is vesÈed of record ln a Trustee pursuant Èo
Arizona Revised Statutes, Section 33-801, êt seq. , legal tltle
shall be deened to be in Èhe Trustor.
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Section 6. ItProperty" or rrConclomlnium ProÞerLytt shall have the
Mme nãanf,ng as s'et forth in Section 33-551r'Ari2ona Revlsed SÈat-
utes r 8s relatecl to the development which is the subJecÈ msÈÈer of
these Bylaws, Èogether wlÈh all fixtures and equipmenÈ lntended
for the nutual use, benefit and enjoyment of Èhe Unit Owners.

Sectlon 7. r'Unit[ meâns an AparÈnent Unlt together wlth an undl-
vIAãã frcentage Lnterest in an¿ to the General Common Elenents.

ARTICLE III

Eligibility for Membership

Menbershfp in the Assoclatlon, except for membershlp of the Lncor-
porators, the Declarant, and the first Board of Directors, shal1
be limited to record ovrners of equltable title (or of lega1 title
if equitable tltle has merged) of UniÈs withln RED IÍOUNTAIN VILLAS
CONDOMINILJÌ"í. One rnernbership Ín the AssociaÈion shall be issued to
the record owner.of equitable tltle (or legal title tf eguitable
tltle has merged) of each Unit. The recoid owners co1léctively
shall be called the menbers of the Association. In the event ani
such Unit is owned by two or more persons, whether as conmunlty
propertyl by Joint tenancy, tenancy in comnon or otherwise, th¡)
roembershlp as to such Unlt shall be lssued in the names of a1-1 the
ovrrlers, and they shall designaÈe Èo the Assoclation ln wrltltrg, at
Èhe Èime of Lssuance, one person who shall hold the membershiþ and
have Èhe pov¡er Ëo vote said menbershlp. No membershlp shail be
issued to any oth^er person or persons except as they may be lssued
in substltution for outstandlng menbership asslgneci to new record
o$¡ners of equitable Ëitle (or legal title tf equltable tltle has
rnerged) . ''

ARTICLE IV

Members of the Assoclatlon

SecEion I. Annual Meetlngs. The first annual meetine of the
mem5ers oT tffi to be held wlthln one y"õ. of the
date of lncorporatlon of the AssoclaÈionr oÍ r¡lthtn one (1) year
of close of escrow on Èhe sale of the first Unit, whl-chever ocôurslater. The exact.9etS, -tine qnd place of the first annual neeting
shal1 be as established by the Board of DlrecÈors. Thereafter',
the annual meetlngs of the nenbers of the Association shall beheld on the same day of the same month of each year aÈ the hour of
7:30 P.M., oÍ at such other tlme as the members- of the Assoclatlon
m3y by_ naJorlty v_oEe approve. At such meeElng, there shall beelected a Board of Directors ln accordance wttñ the requf.rements
of Artlcle V of these Bylaws. The menbers of the Assoclãtlon mayalso transact such other business of Lhe Association as nay prop'-
erly come before then.
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Sectlon 2. NoÈice of Annugl_ Þfe"{r,g¡. The Presldent or Secretary
sñãTfgfve or of the tlme, place and date
of each annual roeeting by mailing or hand dellvering such notice
at least flfteen (15) days prior to such meetlng to eãch mernber of
the Assoclatlon at the respectlve addresses of said rnenbers as
they appear on the records of the AssociatÍon.

Section 3. Specfat Meetings. Speclal Meetlngs of the members of
Ene Tssocïat@rpose or purposes otler than those regu-
lated by statutg may be called for by Èhe President as directed-by
resolution of the Board of_ Directors, oF upon a peËltion signed bythe rnenbers who are entitled to vote one-'fourth (L/4) of ãff the
votes of the Class A n¡embershtp, and such petltion shall state the
PurPose or purposes of such proposed meeÈing. No business sha1l
be Èransacted at a speclal rneeËlng, except aJ staÈed in the notice
u{¡lgss Þy consent of three-fourÈhs (3/4) of the nembers presenr,either in person or by proxy.

Section4.@ia1Meetings.ThePresident.orSecre-
faryTñilff gí ice of the Èl-rne, place and
PurPose of hoLding each special meetlng by mailing or hand deliv-
erlng such notlce at least fifceen (15)- days prior- to such meetlngto each member of the Association at the reépective addresses oi
sald members as they appear on the records of ihe ¿ssocfatlon.

sectlon 5. qggrlIL The presence at a meeting, elther ln person
õr F proxy, ãf-ñõñ'bers entitled to casr ar teis'r ttrirly-ãtrräã-ã"¿one-third percent (33-1/37") of rhe vores of each c1ãss of the
nembershLp shaIl consitute a guorum for all purposes unless the
representat_lo_n of a larger gro-up shall be required by law, by theArÈicles of rncorporatlon, gt by these Bylaws-, and i; thaÉ eïenÈ,
rePresental on of the number so requlred sha1l consticute aquorun. If Èhe required quorum is not present at the firsE suchroeeting ca11ed, anoLher neeting may be- cal1ed and the required
quorum at the subsequenË meetlng shall be one-half (L/2) oï therequired quorum at -t!" preceding meetlng. If Lhe required quorumfp not prese-nt at this meeting, another neetlng may b'e calleä and
9þ9^ requlred quon¡rn -at the subsequent meetlng" strát1 be one-half(L/2) of the requLred_ quorum aÈ th-e preceding "rneeÈing. Thls pro-
cedure Pay be follwed for additional neetinls untli a quorur ls
obtalned.

Sectlon 6. Vggþg--&!gþ!g. The Associatlon shal1 have rwo classesõfvõFIirg-meffitows:
class A. class A members shall be all owners wlth theexce-m;n of Declarant and shall be enÈltled to one voËefor each Apartment Unlt owned.

class B. The class B member shall be the Declarant
Lorenzo conÈreras and shall be entitled to three (ji
votes for each AparÈnent unit owned and annexed to dtrâDeclaration of Horizontal ProperLy Regirne and of
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Covenants, Conditions and Restrlcclons and to Ëhe Associ-ation 
_ pursuant to paragraph 4 of the oectaratiãn.rnlrially, -therefore, Dgcia.dnr shall be enEirled ro ã"rtits votes based upon 27 Apartment unlts. The crass -¡menbership shall cease and be converÈed Ëo class Amenbershlp upon ,_ Èhe earl f.er of Èhe "*lrr"Èion of onehundred twenty- (120) days after the date rvhen rtrsloiärvores gy:rranding ln Èhe class A menbershlp equal -tt,"Èotar votes outsta.nding ln the class B ,eåuerdtip, -ä.

'Julr. I , 1999 r or when ño ner.¡ unlt consÈruãtlon tras' '¡eãn
initlated fot a perlod of slx (6) ronCr,r-ãn¿ rhere iÀ-noevldence of contlnuing construcrion.

leçtion 7.. AdJouTnment of Meetings. If the number of members
-necessarf to fail to "tt"nA fn pers;; -;,by Proxy at the tine and 'place of meerlng, rtrã- ìüairran of themeeting, or a najority in' lnrerest of tîe memuáis present rnp:I.son or by proxy, m-ay adJourn the meeting from time Èo Eimewithout notice other thân an announcement at- the meetfng, "ntirtl| necessary number of members stiÀii uu in aCtãnãan"e. AÈ anyadJourned meeÈtng. aÇ.which g quorum-sharl be pr;;;;¿r-r"y b;;i";;;nsy be ÈransacÈe-d whf ch mighr'have been transäcted 

"t thä ;;igï;;ineeting,

section 8. Proxies. A men'ber may appoint.onì.y his or her st'ouse,--_-..-or any-Jo:lnt-owñer-õf hls unlr, á, ähy oÈher'nember of the Asso-clation as a proxy.. 4"y proxy must 6e filed with the secretarvbefore tl" appointed Èimä ðr eäch meering or 
-up* -rËå'-"""r"r"ffi*åÈ

thg neetin-g- Èo order. Every proxy shali be i"lo"ãur" and ,"h"i].auEonatically cease upon conveyänce-by the memb"r of ttfr Unlt. --'-'

section 1. Nurnber and euali!ication. The busf.ness, property andãffãTrs oT t anaged, controlled and con_ducEed Þy a Board of Directors consisring of rhree- (3) ,årrrãrJ.The number of dl-recrors nay be "hr";-.j ff"rn -rr;e to 'ùi." by -i¡,"members of the Associatton r- but stt"l1 alwÀys--ãonrf rt of an oddnumber of dlrecÈors of nor iess Èhan rhreã (Ð ;;;-ror" than nrne(?).

Section 2. Ppor"I and Dutles- The Board of Directors shall haveÌ-î--tl]e-.Powersaffiaryfortheaclmlnl.straËl.onofthe
affairs of the Associarion, and ó"y-áã ail- süõñ-;;;ã-an¿ rhings asare not bv law,or by these Bylaws directed to be exercLsed and
9on: Þy th" nembeis." Thã po!,¡ers of the Board of Directors shalllnclude, bur noÈ be l imlreå ro, arl är tr,ä-iritris"'ana durles ofthe Board of Directors as set forth elsewhere i"n these Bylaws andthe ArÈlcles of rncorporatl-on, rnJ i;- rhe ðo"än"nÈr, condlrionsand ResÈrlctLons aPpllcable tó the pioperty descrlbed in Artlcle

ARTICLE V

Dlrec tors
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III above, and shall also lnclude the power to pronulgate such
rules and regulaclons pertainlng Èo such rlghts and dutles as may
be deemed proper and which are conslstent wiÈh the foregolng, and
shall further inclucìe the right to suspend the voÈing rlghcs and
rlght to use of Èhe recreational facilltles of a menber durlng any
period ln whlch such member shall be ln default of the paymenË of
any assessment levied by the Association. Such rights may also be
suspended afÈer notlce and hearlng, for a perlod not to exceed
slxty (60) days for lnfraction of published rules and regula-
tfons. The Board of Directors nay delegate such dutles as appear
ln the best lnÈerest of the AssociaElon and Èo the extent pernit-
ted by Iaw.

Sectlon 3. Tern of Offlce. At Èhe flrst annual meetlng the
mêõers shãllffire DirecÈors for a Ëerm of onã (1)
year, and one or nore DirecÈors for a term of Èr.¡o (2) years and
one or more Directors for a term of three (3) years; and at each
annual rneeÈlng Èhereafter the members nay elecÈ one or more Df-rec-
tors for a tern of Èhree (3) years. The number of DirecÈors shall
be no less than Èhree (3) nor more Èhan nine (9), and shall always
equal an odd nurober. The number of Directors rray be altered from
tlme Èo tlne by the action of a majorlty of the members of the
Assoclation presenÈ and voting ln person or by proxy at any regu-
lar or speclal meeÈing called for such purpose. In the event of
any Lncrease ln the number of directors ln advance of the ànnual
meeting, each additlonal direcÈor shall be elected by å rnaJorlty
of the members of the AssocLation presenÈ and votlng ln person or
by proxy and shall hold offlce unÈ11 hls or her successor ls
elected and shall quallfy

Section 4. Nonination. NominatLon for electl-on to the Board of
DiFecEors-sha-Tl--6ã-ñ-aãe by a Nomlnating Conmittee. Noml-natLons
may also be made fron Èhe floor at the annual neettng. The Nonl-
nating Comrnlttee shall conslst of a Chairroan, who shall be a
member of the Board of DirecËors, and two or more members of the
Associatl-on. The Nominating Committee shal1 be appoinÈed by the
Board of Directors prlor to each annual meeting of the nembers, to
serve from the close of such annual meeting untll cLose of the
next annual neeËing. The Nominating ConmiÈtee sha1l make as many
nominations for elãctlon to the noaid of Directors as it shall lir
Its dLscretlon deternf.ne, but not less than the number of vacan-
cies that are to be filed. Such nominaElons shalL be made from
among members.

Sectlon 5. Election. ElecÈlon to the Board of Directors shaLl be
6y secrec wrl[G-n-5ãl11ot. Ac such election the mernbers or thelrproxies may cast, ln respecÈ Co each vacancyr å6 many voÈes as
lhey åre.entltled to exercLse under the provlsions of Ëhe recordedDeclaration of Covenants, Conditlons ah¿ Restrictions affecting
tþe Propertl-es. The persons recelving the largest number of voÈes
shall be elected. Cumulatlve voting shall be mãndatory.
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SecÈLon 6. Vacancles. Vacancl"es on the Board of Directors caused
5y--ñy-Easffi1-ffiTf-ìe f il led by vote of the mal orlty of the
rernaining direcÈors even though Èhey nay consisE of less than a
quorum and each person so elected shall be a director untll his
successor ls elected by the members of Èhe AssoclaÈlon at the next
annual neetLng.

SecÇion 7 . Removal of Directors. At any regular or special neet-
Ing-õT-Tñ-e lation, any one or more of Èhe
dlrectors roay be removed wlth or without cause åt any tlme by Èhe
affirnative vote of a rnaJorlty of the entLre nembership of record
and a successor may then be elected to fill the vacancy thus
creåted. Any director whose removal has been proposed by the
members shall be glven an opportunlÈy to be heard at the rneeting.

Section 8. Compensation. No compensatlon shall be patd to the
mrectors for--EËãTî-Tãrüfces as directors . However, åny dl-rector
may be relmbursed for his or her actual expenses l-ncurred ln the
performance of hls or her duÈles.

SecÈion 9. Organization Meeting. The first meetlng of Ëhe newly
ãTõãEA-¡õar be held within ten" (10) days o"f
the election at such tlme and place as shall be fixed at the meet-
ing at which such dlrectors were elected, and no noÈlce shall be
necessary to Èhe newly elected directors ln order legaLly to
conscitute such meeting, providlng a maJority of the whole Board
shall be presenE.

Sectlon 10. Regular Meetings. Regular meetings of the Board of
DïFeõffiThaffireguÏar basfs, ;È least quarcerly,
and may be held at such time and place as shall be determLned
from time to time , bt a r"3 ority bf rhe direcrorsl -ñ1-i";'-;å
regular meetlngs of Èhe Board of Directors shall be glven to each
director, personally or by mall, telephone or telegraph, at least
Èhree (3) days prLor to the day named for the meeting.

Section 11. Special Meeting. Speclal meetings of Èhe Board of
DEõctors may@ PfesidenÈ on th"ree (3) days notice
to each director, given personally or by mall, têlephone or tele-
graph, which notice shal1 staÈe the t,ime, place (as hereinabove
provided) and purpose of the meeting. Special meetings of the
Board of DirecÈors shall be called by the President or Secretary
in ltke manner and on like notice on the written request of at
least fifty percent (507.) of tl're direcÈors.

Sectf-on L2. l^laiver of NoEice. Before or aÈ any rneetLng of the
Elõard- oT--Itf reõtorãl any ?lFêctor rnay, in wrtttng walve nätlce of
such meeting and such waíver shall be deemed equivalenÈ to Èhe
gtvlng of such notLcegivtng of such notLce. AtÈendance by a dlrector aÈ any rneetLng of
the Board shall be a waiver of notice bv hin of Èhe time and placewaiver of notice by hin of Èhe time and p
thereof. If all the dlrectors are present at any neeÈLng oi the
Boardr Do notlce shall be required and any busl-ness rnay bé trans-
acËed at such meeÈlng.
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Sectlon 13. Quorum. A naJority of the Board of Dlrectors shall
consËTñte I <iïro:TmTor Èhe tranòactlon of buslness, buÈ tf aÈ any
meeÈing of Èhe Board there be less Èhan a quorum presenL, a maJor-
lty of those present mBy adJourn the meetlng from Èlne to tfune.

Sectl-on L4, Adjourngrentq. The Board of Directors nay' adJourn any
næ{-ng.Em @ for such other time as may be prudent
or necessary ln the l-nterests of the Assoclatlon, provlded that no
meeting may be adJourned for a perlod longer Ëhan thlrty (30) days.

Sectl-on 15. Action Taken l^liÈhout A Meelln-g. The directors sha1l
ñave tne rig absence of a meetlng
whlch they could Èake at a meeting by obtalnlng the wrl-tten ap-
proval of all Ëhe dÍrectors. Any actLon so approved wtIl have the
same effect as though taken at a neeting of the directors.

Sectlon 16. Ftdelity Bonds. The Board of Directors shal1 require
EFrar sTT-ffffioyees of rhe Assoclarlon handlinþ or
responstble for Assoclat.ion funds shal1 furnish adequate FideliÈy
Bonãs. The premiuros on such bonds shall be paid by the Assoclai
tion.

ARTICLE VI

Offlcers

Section 1.
EIõn ffiTf

The principal officers of the Assocla-
be a President, a Vice President, a Secretary and a
tll of whom shall be elected bv and fro¡n the Board ofTreasurer, all of whom shall be elecLed by and from the Board of

DirecÈors. The Directors may appoinL an Assistant Secretary and
an Assistant Treasurer and such other officers as in their Judg-
ment nay be necessary. Only the offices of Secretary and Treas-
urer Dûay be held by Èhe same person, except in the case of special
offlces .

Section 2, Election of Officers. The officers of the Assoclatlon
shaTfE- ele oard of Dlrectors at the Organl-
zational meetlng of each new Board.

SectLon 3. Removal or Resignatl-on of Oll!ggr".r_ Upon an afflrma-
Eîve-vote o members of Èhe Board of
DLrectors, any officer may be renoved, either with or without
cause, and hts successor elected at any regular meeting of the
Board of DirecLors, oE at any speclal meeÈl-ng of the Board called
for such purpose.

Sectlon 4. Prestdent. The President shall be the chief executlve
õTfïcer ã1 tTe Tssoõiation. The President shall preside at all
meetings of Èhe members and of the Board of Directors. The Presi-
dent shall have all of the general powers and duties whlch are
nornally vested ln the offlce of the President of an assoclatlon
or corporation, Íncluding, but not limlted Ëo, the povrer to ap-
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polnt conmLttees from among the members of the Assoclatlon from
tlne to tLne as he or she nayr in his or her dlscreÈlon, decide ls
approprlate to asslst in Èhe conduct of the affairs of the Asso-
ciatlon.
Sectl-on 5. Vlce President. The Vlce Presldent sha'l1 take Ehe
FÏace- oT-Ehe @erform hls or her dutles whenever the
Presldent shall be absent or unable to act. If neither Ëhe Presl-
dent nor the Vice President ls able to acL, the Board of DirecÈors
shall appolnt sorne other member of Èhe Board to do so on an
lnterlm basls. The Vlce Presldent shall also perform such ot.her
duties as shall fron time to tlme be lmposed upon htm by the Board
of Dlrectors.

Sectlon 6. Secretary. The Secretary shall keep Èhe ml-nutes of
snT mæTfãgs -of-Eñe-Toard of Direcc-ors and Lhe minutes of all
neetlngs of the members of Lhe Assoclation; he or she shall have
the custody of the seal of the Associatlon; he or she shall have
charge of the membership books and such oÈher books and papers as
the Board of Dlrectors nåy dlrect; and he or she shall, ln gener-
aI, perform all the duties lncldent to the offlce of Secretary.

SecËlon 7. Treasurer. The Treasurer shall have the responslbll-
nt-Tor-Æsoõ{ãElõñ-:El¡nds and securlÈies and shall be responsible
for keeplng ful1 and accurate accounts of all recelpts and dls-
burseroents ln books belonglng to the Assoclatfon. He or she shall
be responstble for the deposlt of all monl-es and other valuable
effects ln the narDe, and to the credlt of the AssoclaÈl-on in such
depositories as may from ti-ne to time be designated by the Board
of Directors.

Sectlon 8. Compensation. No compensation shall be patd to offi-
cers Eor thffi as offióers. No remuneration shall be
pald Èo an officer for services perforned by him for the AssocLa-
tion in any other capacity, unless a resolution authorlzlng such
remuneration shall have been unanl-mously adopted by Èhe Board of
Directors before the services are underÈaken.

ARTICLE VII

Powers, Rights and Dutles of the
Association and Members Thereof

The Association and lts members shall have all the powers, righÈs,
dutles and obligatlons seÈ forth in the Articles of Incorporation
for the Assoclation, these Bylaws, rules and regulatl-ons pursuant
ÈhereÈo, and recorded restrl-ctLons of the propercy, and as any of
the sane nay be duly adopted or amended. No transfers of member-
ship ln the Association shall be rnade except as provLded herein
and no such transfer shall be nade upon Èhe books of the AssocLa-
Ëlon wlthln ten (10) days next preceding the annual neeËing of the
members.
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The nenbers and Board of Directors, or each of them, shall have
the express authotlzatl-on, right and power Èo enÈer lnto one or
more nanagement agreements with third parries ln order to facllt-
tate efficient operatlon of all buildlngs, lmprovements and Conmon
ElemenÈs, including the real property descrlbed ln Artlcle III
above. IÈ shall be the primary purpose of such nanagernent agree-
ments Èo provfde for the adr¡inistraÈion, management, repafr and
rnaintenance of said real property, all lnprovements thereon deslg-
nated as Common ElemenEs to the extenÈ required by recorded Decla-
ratl-on of Covenants, Condltlons and Restrlctionsr 8s from tlne to
time amended; and Eo assess, collect and apply the management and
comnon expenses; and to enforce the Declaration of Covenants,
Conditions and Restrictions. The terrns of said managenenÈ agree-
ment shall be as deÈermined by Èhe Board of Directors Èo be ln Ëhe
best interesÈs of Èhe Association, and shall be subJect to the
Articles of Incorporation, Èhese Bylaws and Ehe DeclaraÈlon of
Covenants, Condltlons and Restrictl-ons affecting said property.

Notwlthstandlng the above r âDy and all such management agreenents
shal.l be ln wrltlng and for a term noÈ to exceed one year, subJect
to renewal by agreemenÈ of the parÈles for successive one year
periods, and shall further provide ÈhaE sald managernenÈ agreenenÈ
nây be cancelled and terminaÈed by the Board of DirecLors for any
reason whaËsoever upon glvtng thirty (30) days wrlËÈen notlce of
such cancellatl-on and termlnatl-on to the rnanaging entity. ' The
Board of DlrecÈors shall make all necessary arrangements for
contlnuity of management and malntenance prl-or Èo the expf-ratLon
of the term of any prlor managenent agreement or the termLnation
of the same. Any and all management agreements shall be enËered
lnto wlth a responstble party or parÈles havlng conslderable
experfence with the management of a proJecË of this type.

Each owner shall be bound by Èhe Eerms and conditlons of all rnan-
agenent agreements enÈered Lnto by the Assoclatlon. A copy of all
management agreenents shal1 be available to each owner upon
request.

ARTICLE VIII
Corporate Seal

The Board of Directors shall provide a suitable corporate seal
containing the name of the Assoclatlon, which seal shall be ln the
custody and control of the Secretary.

The corporate seal shall be ln clrcular form, shall have inscrlbed
thereon the nane of Èhe Assoclation, the year lt was organLzed and
the word ttArizona. " If and when so directed by the Board of
DirecÈors, a dupllcate seal may be kept and used by such officer
or other person as Èhe Board of Direccors shall name.
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ARTICLE IX

Mlscel laneou s

SecÈlon 1. Books and Accounts. Books and sccounts of Ëhe Asso-
dLrectLon of the Treasurer and LnõIarïõlilÏ-ar1@

accordance rvlth the reasonable sÈandards of accounting procedure
and prudence.

Sectlon 2, Audltlng. At the close of each fiscal year¡ 8D annual
n'nãdfrãT-sta-tõãnE-ãha11 be prepared. If authorízed by the Board
or requlred by any governmental agency roaklng or lnsurlng loans,
such as VA, FM, FNMA, GI{MA and/or FHLMC, such annual flnanclal
sÈatemenÈ will be an audlCed financlal statemenÈ. The Assoclation
shall make available for lnspecÈion by lts menbers such statemenË
of the Lncorne and disbursements of the AssociaÈion for each fLscal
year.

Sectlon 3. Inspection of Books. Fl-nancial reports, such as are
reqffirGðTo b menbership records of Èhe Asso-
claÈlon sha1l be avaÍlable at the principal offlces of the Asso-
clation for inspecÈlon aÈ reasonable Èlmes by any members r oE
lnterested parties such as any flrst mortgagee.

Sectlon 4, ExecuËlon of Corporatlon Documents. Wich the . prlor
auEñõrïtaËfon otes, checks and
conËracts or oÈher obllgatlons shall be execuÈed on behalf of the
Assoclatlon by any two officers of the AssoclaLion.

Sectlon 5. Com liance with Federal National Mort e Association
e terans s trat mlnis Èra-

on (FHA and
vernment rtsaqe Assoclation equirements.

as rong a Per ot tlme as may regur_r to tully anorcl-ze any
mortgage upon any of the residence unLts owned or insured by VA,
FHA, FNMA, FHLMC or GNllA, Èhe books and accounts of Ëhe AssocLa-
Èion sha11 be kepÈ in accordance with the Uniforn Standards of
Accounts prescribed by the VA, FHA, FNMA, FHLMC and GNMA and the
financial statements referred to in SecÈion 2 hereof shal1 be
prepared and cerÈtfted ln accordance with Èhe requLrenents of VA,
FM, FNMA, FHLMC and GNMA and shal1 be so furnlshed Èo Èhe VA
FM, FMÍA, FHLMC and GNMA.

Section 6, Flscal Year. The flscal year of the Assoclation shaLl
5-e-dærm:fneF6l--EñãEard of DlrecÈors and shall be subJect to
change by the Board of Dlrectors should the AssocLatLonrs pracËl-ce
subsequently necessf.Eate such change.

Sectl-on 7. Rishts of the Federal National Mort As soc ia È ion
eterans mlnis trat ion

raElon ome Loan
overnment at iona ortease Assoc at

er !.qul-va

n Mortease Cor retlon

rst gages or
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FHLMC and/or CNMA and the holder of firsÈ nortg_aggs or other
equivalenÉ liens on resl-dence unlts shall be entlÈled Èo:

(a) Recelve notlce of the annual assessment;
(b) Recel-ve notice of any special assessments;
(c) ReceLve a copy of the annual finanðlal Btate-

menÈ of the Assocl-atlon;
(d) Inspect the books and records of Èhe AssocLa-

tlon during normal business hours;
(e) Receive noÈLce of all annual and speclal meet-

lngs of Èhe Owners Associatlon;
(f) Receive notice of any meeting of the Board of

Dlrectors at whlch the Declaratlon of Cove-
nants, Condltlons, and RestrictLons or the
Artlcles of IncorporaÈion or the Bylaws of the
Owners AssociaÈion are to be amended;

(g) Have the right and poh¡er to designate a repre-
sentative to aÈEend all such meeËlngs referred
to ln paragraphs 7 (e) and 7 (f) above;

(h) Recel-ve pronpt noÈice of daroage Èo a residence
unLt upon whlch sald entlty .has an Lnterest,
provided, sald damage exceeds $10r000;

(i) Recelve prompÈ notlce of darnage to Common
ElemenÈs or relaÈed faclllties provlded sald
danage exceeds $10,000; .

(j ) Recel-ve prompt notlce of any proceedlng or
proposed acqulsltlon of any resldence unlt or
porElon thereof or of the Comrcon Elements and
facllities or any portl-on Èhereof by condemna-
tion or eminenÈ domain;

(k) Receive notice of any neeÈing of the Board of
DirecËors at which a decisLon to termLnate
professLonal management and assu¡ne self u¡anage-
ment of the proJecE is to be consldered.

SecÈlon 8. EnforcemenE Proceedings . The Association, or any
õwner;-mll ce, by any proceedlng at laï
or in equity, the failure of any unit or.¡ner to conply wlth the
provLsions of the ArÈicles of IncorporaÈion and the Bylaws.

SecÈLon 9. Confllctlng Provl-sions. In case of conflicÈ between
EElTecTãrat f IncorporatLon or the Bylaws,
the DeclaratLon shall conErol. In case of confllcÈ between the
Articles of IncorporaÈlon and Ëhe Bylaws, Èhe Artlcles of Incorpo-
ration shall control.
Sectlon 10. Gender. In Èhese Bylaws, words used ln the nascullne
genã'eTEc-lude--EñE-femLnLne and neuter, words used in the fenlnine
gender lnclude the rnasculine and neuter, the sLngular number the
plural and the plural the slngular.

Section l-1, These Bylaws and any amenclrrents EhereÈo shall not be
ñõîGÇUut Èhe Board shal i reduce Èhese Bylaws and any
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amendmenÈs to writhg, shall make Ehem available to every Owner
and resldent, shall iottfy every owner and residenE of where a
copy nay be obtalned and sha]l iurnlsh a copy Ëo each Owner and
resLdenÈ upon request.

ARTICLE X

AnendmenÈ of the Bylaws

Sectlon 1. ArnendmenË by the Members. These Bylaws nay be amended
Et-[Fã af"ftr y of the members present- or
rêpresented by proxy at any regular or special .rneetin_gr- provided,
thät a quorun¡ Cs prescrl-bed l-n SecÈlon 5, Artlcle IV herel-n, -1.present aÈ any suðh meettng. AmendnenËs rnay_ be PloP_osed by Èhe
board of DlrecÈors or petltlon slgned by at least ftfty-one Per-
cenE (517.) of the nembers. A statement of any proposed a¡oendroent
shal1 acconpany the noÈi-ce of any regular or special meeting_ at
which such proposed amendnent shall be voted upon. These Bylaws
nay not be Cnended l-nsofar as such amendment would be l-nconslstenÈ
with the recorded resÈrictions of the proPerty.

Section 2. Compliance wlth Federal National Mort e Assoclatlon
eterans Adminlstrat era ous l-n Ad min Ls tra -

, f'eoera oraÈLon and
vernment Natlona ortsaee soc lat lon renenËs.

of any promlssory note, morLgage, regulatory agreements or docu-
ment ilxecuted by the AssocLation or any of the owners of resl-dence
unLts for Èhe purpose of obtalning Lnsurance or flnanclng Lnvolv-
lng VA, FI,IMA, FM, FHLMC or GNMA wlthout obtalning wrf.tÈen ap-
proval and consenÈ of VA, FNMA, FIIAT.FHLMC or GNMA. As long as
there ls a Class B membershLp, VA shall have the rtght Èo veto any
amendnent.

I, the unders igned , being the SecreÈary of RED MOIJNTAIN
VILLAS CONDOMINIIJM ASSOCIATION, do hereby certlfy the foregolng to
be the Bylaws of said Association, as,adopted at A neeEfng of the
Board of DlrecÈors held on the l'â *4- day of lhra,zZíq LL .t
1g84.

cretary
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